Profesor

ELHANAN
HELPMAN

Wlbitny izraelsko-amerykanski ekonomista, zajmujacy
si¢ problematyka handlu mi¢dzynarodowego i wzro-
stu gospodarczego. Tworca wielu zasad i modeli nowej teorii
handlu. Oryginalnym Jego wkladem do $wiatowej ekonomii
stalo si¢ pofaczenie rozwazan nad nowsa teorig handlu z nowy-
mi modelami wzrostu gospodarczego, opartymi na roli endoge-
nicznych czynnikéw zmian.

Zwiazany z Uniwersytetem Tel Avivu i Uniwersytetem Harvarda.

Autor i wspotautor 18 ksiazek i ponad 150 artykulow w prestizo-
wych czasopismach naukowych.

Pelnil wazne funkcje w instytucjach publicznych Izraela. Za-
angazowany w odbudowe polsko-izraelskich stosunkow dy-
plomatycznych i gospodarczych oraz transformacj¢ polskiej
gospodarki w latach 90. XX wieku.

Profesor
Prominent Israeli-American economist, dealing with the
issues of international trade and economic growth. Cre- ELHAN AN

ator of many principles and models of the new trade theo-

ry. His original contribution to the world economy has been

a combination of the reflections on the new theory of trade HELPMAN
with the new models of economic growth, based on the role of
endogenous change factors.

Associated with the University of Tel Aviv and Harvard University.

Author and co-author of 18 books and over 150 articles in
prestigious scientific journals.

He held important positions in the public institutions of Is-
rael. He was engaged in the reconstruction of the Polish-Israeli
diplomatic and economic relations and the transformation of
the Polish economy in the 1990s.
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UCHWAELA NR 464
SENATU UNIWERSYTETU WARSZAWSKIEGO

z dnia 24 lutego 2016 r.
w sprawie nadania
prof. Elhananowi Helpmanowi
tytutu doktora honoris causa
Uniwersytetu Warszawskiego

Na podstawie art. 16 ustawy z dnia 27 lipca 2005 r.
— Prawo o szkolnictwie wyzszym (tekst jednolity:
Dz. U. 2012 r. poz. 572 z p6zn. zm.) oraz § 8 Statu-
tu Uniwersytetu Warszawskiego (tekst jednolity: Moni-
tor UW z 2015 r., poz. 150 z p6zn. zm.), po zapozna-
niu si¢ z recenzjami: prof. Gene Grossmana — Princeton
University; prof. Gianmarco Ottaviana — London School
of Economics; prof. Anny Zielinskiej-Gle¢bockiej —
Uniwersytet Gdanski, dotyczacymi dorobku prof. Elhana-
na Helpmana — kandydata do tytulu doktora honoris causa
Uniwersytetu Warszawskiego, Senat Uniwersytetu
Warszawskiego postanawia, co nastepuje:

§1
Nadaje si¢ prof. Elhananowi Helpmanowi tytut doktora
honoris causa Uniwersytetu Warszawskiego.

§2
Uchwata wchodzi w Zycie z dniem podjecia.

Przewodniczacy Senatu
Uniwersytetu Warszawskiego
Rektor
dr hab. Marcin Palys, prof. UW
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NIVERSITY
F WARSAW

RESOLUTION NO. 464
OF THE SENATE OF THE UNIVERSITY OF WARSAW
of 24 February 2016
on awarding
Professor Elhanan Helpman
the title of doctor honoris causa
of the University of Warsaw

Based on Article 16 of the Law of 27 July 2005
- Law on Higher Education (Dz. U. 2012 item 572,
as amended) and § 8 of the Statute of the University
of Warsaw (unified text: Monitor UW of 2015, item
150, as amended), having heard the reviews of: Profes-
sor Gene Grossman of Princeton University, Professor
Gianmarco Ottaviano of the London School of Econo-
mics, Professor Anna Zielinska-Gtebocka of the Uni-
versity of Gdansk, presenting the achievements of Pro-
fessor Elhanan Helpman — the candidate for the degree
of doctor honoris causa of the University of Warsaw, the
University of Warsaw Senate resolves as follows:

§1
Professor Elhanan Helpman is hereby granted the degree
of doctor honoris causa of the University of Warsaw.

§2
The Resolution shall enter into force as of the date
of its adoption.

Chairman of the Senate
of the University of Warsaw
Rector
Marcin Palys, Ph.D., Professor of UW
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Scientific background on the nomination
of Elhanan Helpman for an honorary degree
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rofessor Helpman is the pre-eminent international

trade economist in the world and has been so for
many years! He has been internationally recognized with
all sorts of prestigious honors and will (deservedly) con-
tinue to collect such prizes for years to come. I cannot
think of another economist who is more worthy of the
honor that your university is thinking of bestowing on
him, and I urge you to proceed with the awarding of the
honorary degree.

Professor Helpman’s work is characterized by ex-
traordinary clarity of thought and by its depth and care.
Never satisfied with the “low lying fruit” he has always
sought to understand the deep mechanisms that deter-
mine international trade patterns and their consequen-
ces and is not put off when those mechanisms are subtle
and complicated. Yet, such is the clarity of his mind that
even complicated mechanisms becomes transparent and
informative in his able hands. Professor Helpman has
touched almost every aspect of international trade theo-
ry, from competitive models to “new trade theory”, from
models with homogeneous firms to firm heterogeneity,
from models with a known and stable environment to
ones in which firms face uncertainty, from models with
frictionless labor markets to ones with labor market im-
perfections that impede full employment and efficient
allocations, from models with static incentives to those
with endogenous innovation and growth. Moreover, his
work has addressed the major positive and normative
questions in international economics. It is impossible to
teach a graduate course in international trade without
including several of his papers in nearly every topic on
the syllabus! And his extraordinary productivity conti-
nues unabated after many, many years!



PROFESSOR GENE M. GROSSMAN

Let me briefly summarize Professor Helpman’s con-
tributions to international trade theory while, of course,
treading lightly on the work that we have conducted to-
gether, for the sake of modesty.

Professor Helpman, together with Assaf Razin, revolu-
tionized thinking about the role of uncertainty in inter-
national trade theory. In a series of articles and a boolk
they explicitly modeled the markets in which agents may
protect themselves from risk and then sought to explain
the pattern of trade in commodities and assets and the
welfare consequences of trade. This work continues to
be the very best on the topic more than 30 years after it
was completed!

Professor Helpman, along with Paul Krugman, Avi-
nash Dixit and Wilfred Ethier, was a pioneer in introdu-
cing differentiated products, scale economies, and mo-
nopolistic competition into trade theory. This was in-
tended to bring more realism to trade theory and to offer
an explanation for the large volume of trade between
similar, industrialized countries. His 1981 article in the
Journal of International Economics is arguable the very best
at integrating the new theory with the old and in sho-
wing that “new” and “traditional” explanations of trade
could co-exist and complement one another within
a single, coherent model. Later papers added richness
and texture to the theory; Professor Helpman’s book
with Paul Krugman remains a classic.

Recognizing that much trade is carried out by large,
transnational firms, Professor Helpman sought to inte-
grate multinational corporations into the theory of inter-
national trade. He rejected the traditional view of multi-
nationals as vehicles for moving capital across borders.
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Instead, he chose an industrial organization perspective
and used it to develop a modern treatment of multi-
nationals that has now displaced all previous approaches.
Later, in work with Marc Melitz and Stephen Yeaple,
he introduced firm heterogeneity into models of direct
foreign investment and wrote a paper on multinationals
that is cited often and included on virtually every gra-

duate course reading list.

\”

»I'his work continues to be the very best
on the topic more than 30 years after it
was completed!”

Professor Helpman has also written several important
papers and a monograph (again with Paul Krugman) on
trade in oligopolistic markets. In one important paper
(joint with Shmuel Ben Zvi), he considered how firms
interact with one another when they compete simulta-
neously in several different markets. In another (joint
with Harry Flam), he investigated the welfare effects of
industrial policies in monopolistically competitive indus-
tries. The monograph with Krugman offers a beautiful
synthesis of the literature, and it too has become popular
in graduate courses.

I am not the right person to evaluate Professor Help-
man’s joint work with me on endogenous innovation and
trade, on the political economy of trade policy, or on in-
ternational outsourcing. Suffice it to say that these areas
have become some of the most active research areas in
the field in recent years. As usual, the work that has fol-
lowed shows the stamp of Professor Helpman’s influence.



PROFESSOR GENE M. GROSSMAN

Recently, in work with Oleg Itskhoki and Stephen
Redding, Professor Helpman has been interest in the in-
teraction between labor market and search frictions and
international trade. He has developed models in which
structural unemployment persists in the long run and
has used them to study the effects of trade on employ-
ment and on the efficiency of operation of imperfect
labor markets.

Besides his pre-eminence on the trade side of the in-
ternational field, Professor Helpman has also been an im-
portant contributor to international macroeconomics. He
and Assaf Razin have written a series of influential papers
on exchange rate determination and the choice of an ex-
change rate regime. He and Leo Leiderman have studied
the behavior of the Israeli Shekel (and other currencies)
within its exchange rate band. Professor Helpman has pro-
duced two elegant and useful papers that evaluate popular
proposals for debt reduction and debt-equity swaps. And
he has written a number of interesting papers on the dy-
namics of macroeconomic stabilization.

Altogether, Professor Helpman has written eight books
(and edited ten more) and has published more than 100
articles in the profession’s leading refereed journals. His
productivity, and his ongoing energy, are nothing short
of remarkable. Google Scholar reports more than 71,000
citations to his work.

Let me end on a personal note. Through my collabo-
ration with Professor Helpman, I have had a chance to
observe close up how he works and how he thinks. Pro-
fessor Helpman is a scholar in the truest and best sense
of the word. He loves research. He loves formulating
and solving a problem. He takes his economics serious-
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ly, believing deeply that models and theories can make
a difference and that by working hard, we can come to
understand something as complex as the economy. It has
been truly inspiring for me to see a great mind at work
and, especially, to see his total dedication and true love
of the subject.

Professor Helpman richly deserves the honor and
recognition that the profession has been bestowing on
him. Given his ties to Poland, I know that an honorary
degree from the University of Warsaw would hold special
meaning for him. And it would reflect well on your uni-
versity to honor such an exceptionally worthy recipient.

DL
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(doctor honoris causa) by the University of Warsaw
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of economic thought and policy debates. Even to-

, free trade, protectionism and globalization rank
high in the policy agenda as well as in scholarly analyses.
Against this background, there is no doubt that, in his
four decades of dedicated research, Elhanan Helpman has
really changed the way economists nowadays understand
these issues.

l nternational trade has always been at the forefront
ay;

In this respect Elhanan Helpman is a giant and his in-
tellectual primacy in the field of international trade can
be rivalled only by the 2008 Nobel Laureate Paul Krug-
man. In comparing them, it is important to stress the
fact that Paul Krugman received his Nobel Prize mainly
for his contribution to rethinking the links between trade
and geography through the lenses of economies of scale,
product differentiation and transport costs. Differently,
though through similar lenses, Elhanan Helpman has
explored the links between trade, foreign direct invest-
ment (FDI), economic growth and political economy. In
those parallel but different directions, the outstanding
intellectual achievements of Paul Krugman and Elhanan
Helpman stand on equal grounds.

To appreciate the importance of Elhanan Helpman’s
contributions, a possibly ideal point of departure is pre-
cisely the Scientific background on the Sveriges Riksbanlk
Prize in Economic Sciences in Memory of Alfred Nobel
2008 (“Trade and Geography — Economies of Scale, Dif-
ferentiated Products and Transport Costs”) compiled by
the Prize Committee of the Royal Swedish Academy of
Sciences (pp.1 2):

“As of the mid 1970s, trade theory was based on the notion
of comparative advantage. Countries were assumed to trade
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with each other because of differences in some respect — either in
terms of technology, as assumed by David Ricardo in the early
19th century, or in terms of factor endowments, according to the
Heckscher Ohlin theory developed in the 1920s. The latter was
exposited by Bertil Ohlin in his 1933 monograph Interregional
and International Trade; Ohlin was awarded the 1977 Eco-
nomics Prize for his contributions to trade theory.

QA

\”

,Joday, most trade takes place between countries
with similar technologies and similar factor
proportions (...)"

These theories provided good explanations of the trade pat-
terns in the first half of the 20th century. But as many re-
searchers began to observe, comparative advantage seemed less
relevant in the modern world. Today, most trade takes place
between countries with similar technologies and similar factor
proportions; quite similar goods are often both exported and
imported by the same country. At least among the richer coun-
tries, intra industry trade — whereby, for instance, a country
both exports and imports textiles — came to dominate relative to
inter industry trade — whereby, for instance, a country exports
textiles and imports agricultural products. Under such cir-
cumstances, how could intra industry trade be explained? The
traditional view, that a given country would have a compa-
rative advantage in terms of technology or factor endowments
when producing a particular type of textile, seems farfetched
as an explanation.

Many trade theorists came up with interpretations of
the observed patterns of intra industry trade by referring to
economies of scale. In an influential book, Grubel and Lloyd
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(1975) documented the large amount of intra industry trade
and argued that it could be explained by economies of scale.
If the average cost of producing a given good (for instance,
a particular make of car) would decline with total production,
then it could be optimal to split up production so that countries
specialize in different makes of cars. Such specialization would
make sense even without differences in factor proportions and
technology. This idea was however not entirely new in 1975;
in fact, the role of economies of scale in explaining trade pat-

terns already been recognized by Ohlin (...)

It was not until the late 1970s, with the development of
what is now known as the new trade theory, that these insights
were integrated into a stringent and unified theoretical frame-
work. Such a framework is a prerequisite for systematic empiri-
cal work, in turn necessary for studying the relative importance
of different determinants of trade, as well as for systematic
evaluation of policy proposals.”

Paul Krugman “most clearly and forcefully articulated
the revolutionary nature of this new approach for the
theory of international trade” (ib., p. 4) in his seminal
papers of 1979 and 1980.! However, the way in which
the new approach could be interacted with the tradi-
tional factor proportions mechanism to generate a new
synthesis was shown by Elhanan Helpman in 1981.2 Af-
terwards the two scholars joined forces to produce in

1 P Krugman, Increasing returns, monopolistic competition and
international trade, Journal of International Economics, 9: 469 479,
1979. P. Krugman, Scale economies, product differentiation, and the
pattern of trade, American Economic Review, 70: 950 959, 1980.

2 E. Helpman, International trade in the presence of product
differentiation, economies of scale, and monopolistic competition:
A Chamberlin Heckscher Ohlin Approach, Journal of International
Economics, 11: 305 340, 1981.
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1985 the single most important book in international
trade theory since Ohlin’s monograph.’

The integration of new and traditional trade theories
was a watershed between two eras, with long lasting con-
sequences on the subsequent development of economic
thought on international trade issues and beyond. In 1989
Elhanan Helpman and Paul Krugman together spelled out
the implications of new trade theory for trade policy.* In
1991 Paul Krugman applied the new approach to econo-
mic geography and to the analysis of the location of econo-
mic activity in general equilibrium, “giving precision to the
verbal analyses of earlier researchers and adding important
new insights” (ib. p.3) and eventually gaining his Nobel
Prize.> Elhanan Helpman devoted his efforts to investi-
gating the implications of the new approach in two main
directions: FDI and economic growth. He also deepened
the analysis of the political economy of trade policy. In col-
laboration with Gene Grossman, he made a huge impact
not only inside but, most notably, also outside the field of
international trade through the design of theoretical models
with a wide range of potential applications.

Elhanan Helpman’s investigation of FDI represents
an ongoing endeavour, ranging from the modelling of
multinational firms within the traditional factorpropor-
tions model of international trade to recent analyses of
the various modes of firm internationalization within

3 E. Helpman, P. Krugman, Market Structure and Foreign Trade
(Cambridge, MA: The MIT Press), 1985.

4 E. Helpman, P. Krugman, Trade Policy and Market Structure
(Cambridge, MA: The MIT Press), 1989.

5 P. Krugman, Increasing returns and economic geography, Journal
of Political Economy, 99: 483 499, 1991.



> 25 <

the framework of the theory of the firm under con-
tractual incompleteness.® It is, however, his work on
technological progress and economic growth that had
an enormous lasting impact beyond the boundaries of
trade theory, by casting industrial innovation as the en-
gine of long run growth and studying the evolution of
technology as the result of investments made by profit

maximizing forward looking agents.”

”

»I'he integration of new and traditional
trade theories was a watershed between
two eras, with long lasting consequences
on the subsequent development of
economic thought on international trade
issues and beyond.”

As in the case of Paul Krugman’s contribution to
economic geography, the novelty of Elhanan Help-
man’s works with Gene Grossman was to give “preci-
sion to the verbal analyses of earlier researchers and
adding important new insights”.

6 E. Helpman, A simple theory of international trade with
multinational corporations, Journal of Political Economy 94, 451
471. G. Grossman, E. Helpman, Integration versus outsourcing in
industry equilibrium, Quarterly Journal of Economics 117: 85 120,
2002.

7 G.Grossman, E.Helpman, Product development and international
trade, Journal of Political Economy, 97: 1261 1283, 1989.

G. Grossman, E.Helpman, Comparative advantage and long

run growth, American Economic Review, 80: 796 815, 1990.
G.Grossman and E.Helman, Innovation and Growth in the Global
Economy (Cambridge, MA: The MIT Press), 1991.
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The third and last main direction of Elhanan Help-
man’s research activity is the modelling of political
processes in terms of decisions made again by profit-
maximizing forward looking agents. The general fo-
cus is on the role that special interest groups play
in democratic politics with a number of insightful
applications to (but not only to) the political eco-
nomy of trade policies.® The previous political eco-
nomics literature had typically struggled to solve
the tradeoff between hypertrophic political models
of atrophic economies and atrophic political models
of hypertrophic economies. The novelty of Elhanan
Helpman’s works with Gene Grossman was to show
that balancing the economics and politics components
was possible and yielded important new insights on
how policies are decided under the far reaching influ-
ence of special interests.

Last but not least, differently from Paul Krugman
and several other celebrated economists in his co-
hort, Elhanan Helpman is still very active at the fron-
tier of research. Along the years, he has developed
fruitful collaborations with some of the leading fi-
gures of the new generations of world class trade
economists, remaining a point of reference for all of them.
His recent works on FDI and the labour market implica-
tions of globalization are good examples in this vein.’

8 G. Grossman, E. Helpman, Protection for sale, American
Economic Review, 84: 833 850, 1994. G. Grossman, E. Helpman,
Special Interest Politics (Cambridge, MA: The MIT Press), 2001.

9 E Helpman, M. Melitz, S. Yeaple, Export versus FDI with
heterogeneous firms, American Economic Review 94: 300 316,
2004. P Antras, E.Helpman, Global sourcing, Journal of Political
Economy 112: 552 580, 2004. E.Helpman, O.Itskhoki, S. Redding,
Inequality and unemployment in a global economy, Econometrica
78: 1239 1283, 2010.
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CONCLUSION

By having integrated economies of scale into explicit
general equilibrium models together with Paul Krugman,
Elhanan Helpman has deepened our understanding of
the determinants of trade, FDI, innovation and growth
in the global economy. His seminal papers published in
1981 and 1984 were instrumental to the development
of a synthesis between the new trade theory and the
traditional theory of factor proportions. His works with
Gene Grossman in 1989 and 1990 inspired a new ap-
proach to the study of innovation and growth while their
work in 1994 inspired a new approach to the study of
the economic implications of special interest politics. His
monographs, co authored with Paul Krugman and with
Gene Grossman, demonstrate the richness of Elhanan
Helpman'’s contribution to pushing back the frontier of
economic thought.
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I. ZYCIORYS NAUKOWY
I ORGANIZACYJNY PROFESORA

rofesor Elhanan Helpman urodzit si¢ 30 marca

1946 roku w miejscowosci Dzalalabad na tere-
nie bytego Zwigzku Radzieckiego (obecnie Kirgistan)
w rodzinie pochodzacej z Polski, ktéra znalazta si¢ tam
podczas II wojny Swiatowej. Lata 1946-1957 spedzit
w Szczecinie, obecnie posiada obywatelstwo Izraela. Stu-
dia pierwszego stopnia (BA degree) w zakresie ekonomii
i statystyki oraz studia magisterskie w zakresie ekonomii
(MA degree) ukonczyt na Uniwersytecie w Tel Awiwie.
Doktoryzowat si¢ w latach 1971-1974 na Uniwersytecie
Harwardzkim. W 1974 r. Profesor E. Helpman rozpo-
czal prace naukowo-dydaktyczng na Uniwersytecie w Tel
Awiwie, gdzie pelnil wiele funkcji, m.in. dyrektora De-
partamentu Ekonomii, dyrektora The Sapir Center for
Development, dyrektora The Foerder Institute for Eco-
nomic Research oraz The Sackler Institute for Economic
Studies. Od 2004 r. jest emerytowanym profesorem Tel
Aviv University. Rok 1997 to poczatek pracy akademic-
kiej Profesora E. Helpmana na Uniwersytecie Harvarda,
od 2002 r. pracuje na stanowisku Galen L. Stone Profes-
sor of International Trade oraz od 2003 r. na stanowisku
Faculty Associate in The Institute for Quantitative Social
Science. Juz na poczatku lat 90. Profesor E. Helpman
zwigzal sie takze z The Canadian Institute for Advanced
Research, gdzie od 2004 r. pelni funkcj¢ dyrektora Pro-
gram on Institutions, Organizations and Growth.
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Profesor E. Helpman posiada ogromny dorobek jako
profesor wizytujacy, m.in. w Massachusetts Institute of
Technology, The Hebrew University of Jerusalem oraz
licznych uczelniach europejskich, azjatyckich i austra-
lijskich. Wyglosit kilkadziesigt renomowanych invited
lectures, m.in. the Frank Graham Memorial Lecture at
Princeton University, the Schumpeter Lecture of the Eu-
ropean Economic Association, the Walras-Bowley and
Frisch Lecturers of the Econometric Society and the Ohlin
Lectures at the Stockholm School of Economics. Profesor
E. Helpman jest cztonkiem wielu miedzynarodowych ko-
mitetéw i rad naukowych, peinil tez funkcj¢ redaktora
takich czasopism jak Journal of International Economics, Eu-
ropean Economic Review czy Quarterly Journal of Economics.
Posiada cztonkostwo w renomowanych stowarzyszeniach
naukowych; jest czlonkiem the Israeli Academy of Scien-
ces and Humanities, Foreign Honorary Member of the
American Academy of Arts and Sciences, the European
Academy of Sciences and Arts, Corresponding Fellow of
the British Academy oraz Distinguished Fellow of the
American Economic Association. W 2010 r. Katolicki
Uniwersytet w Louvain przyznal Profesorowi tytul dok-
tora honorowego. W czasie swojej kariery naukowej Pan
Profesor zostal uhonorowany licznymi nagrodami, m.in.
Bernhard-Harms Prize, The Kiel Institute for World
Economics, Erwin Plein Nemmers Prize in Economics,
Northwestern University, Onassis Prize in International
Trade, London, EMET Prize, The A.M.N. Foundation
for the Advancement of Science, Art and Culture i inne.

Profesor E. Helpman jest wybitnym naukowcem,
ktory angazuje si¢ nie tylko w dziatalno§¢ naukowa,
badawcza, dydaktyczna, edytorska, lecz takze w zycie
publiczne. Peinil wazne funkcje w instytucjach publicz-
nych Izraela, m.in. jako cztonek Advisory Board of the
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Bank of Israel, the Council for National Planning oraz
the National Counsel for Research and Development
rzadu Izraela.

Na podkreslenie zastuguje takze zaangazowanie Pro-
fesora w relacje migdzy Izraelem a Polska oraz w polska
transformacje. W 1990 roku byt czlonkiem delegacji gos-
podarczej, ktora przybyta z izraelskim ministrem spraw
zagranicznych w celu odnowienia stosunkéw dyploma-
tycznych migdzy Izraelem a Polska. Profesor E. Help-
man zlozyl wtedy wizyte w polskim banku centralnym,
w ministerstwie finansow, w ministerstwie gospodarki,
spotkal si¢ takze z premierem i czlonkami parlamen-
tu. W kolejnych latach, w czasie gdy prezesem NBP
byt prof. Leszek Balcerowicz, Profesor E. Helpman byl
cztonkiem delegacji, ktéra wizytowata NBP w ramach
programu szkoleniowego, organizowanego z Miedzyna-
rodowym Funduszem Walutowym dla waznych funk-
cjonariuszy rzadowych (top government officials) z krajow
Europy Wschodniej.

II. OSIAGNIECIA NAUKOWE

Profesor Elhanan Helpman nalezy do grona najwybit-
niejszych na §wiecie naukowcow zajmujacych si¢ szeroka
paleta probleméw handlu migdzynarodowego i wzrostu
gospodarczego. Posiada ogromny dorobek naukowy klasy
Swiatowej, jest autorem i wspo6tautorem 18 ksiazek i po-
nad 150 artykuléw w renomowanych czasopismach mig-
dzynarodowych. Publikacje Profesora wniosty oryginalny
wiktad do nowego spojrzenia na zrédta i przyczyny handlu
migdzynarodowego w warunkach wystepowania korzysci
skali i niedoskonatej konkurencji. Dzigki tym publikacjom
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Profesor E. Helpman stal si¢ twérca wielu zasad i modeli
nowej teorii handlu, ktére catkowicie zmienily tradycyjne
podejscie do Zrodet i korzysci z handlu opartych na korzy-
Sciach komparatywnych (typu Ricardo i Heckschera-Ohli-
na). Juz w latach 80. ubiegtego wieku opublikowatl samo-
dzielnie (Helpman 1981) i we wspotautorstwie (Helpman
i Krugman 1985) prace, ktore integrowaly neoklasyczne
modele proporcji czynnikéw produkgji z koncepcjami han-
dlu wewnatrzgaleziowego w warunkach konkurencji mono-
polistycznej. Analiza nowych teorii handlu, uwzgledniajaca
rosngce przychody skali, niedoskonatg konkurencje, zmia-
n¢ technologiczng oraz migdzynarodowy transfer wiedzy,
zostala poglebiona w kolejnych publikacjach z lat 90.
(m.in. Grossman, Helpman 1997, 1998, Helpman 1998,
1999). Nowa teoria handlu zostata wtaczona do gtéwnego
nurtu ekonomii migdzynarodowej, w czym nalezy upatry-
wac ogromnej zastugi Profesora E. Helpmana.

Oryginalnym wkiadem Profesora do swiatowej elono-
mii stalo si¢ takze polaczenie rozwazan nad nowa teo-
rig handlu z nowymi modelami wzrostu gospodarczego,
opartymi na roli endogenicznych czynnikéw zmian. Za
pionierskie prace w tej dziedzinie nalezy uznac¢ publi-
kacje E. Helpmana pt. Growth and Foreign Trade z 1989
i 1991 r. oraz Endogenous macroeconomic growth theory
z 1992 r. Problematyce wzrostu endogenicznego, rela-
cji miedzy handlem zagranicznym, innowacjami i wzro-
stem gospodarczym poswigcone s3 liczne autorskie
i wspélautorskie z G. Grossmanem publikacje z lat 90.
XX wieku oraz z pierwszej dekady obecnego wieku. Na
szczegolne podkreslenie zastuguje prezentowana w tych
publikacjach analiza roli endogenicznych innowacji,
drabiny jakosci i endogenicznego cyklu zycia produktu
w procesie wzrostu, a takze powiazanie tych zjawisk
wymiang miedzynarodowa.



>33 <

Problematyke handlu i wzrostu Profesor E. Help-
man umiejetnie polaczyl z analizg z zakresu ekono-
mii politycznej i spotecznej. Chodzi o relacje mig-
dzy rent secking, interesami grupowymi a handlem
mi¢dzynarodowym, analizowane w takich pracach jak:
Special Interest Politics, czy Interest Groups and Trade Policy
(razem z G. Grossmanem), a takze o badanie problema-
tyki rynku pracy, bezrobocia i nieréwnosci ptacowych
w kontekscie otwartych gospodarek. Profesor stusznie za-
uwazyl w artykule z 2013 ., Ze ,,rates of unemployment vary
across countries and in a trading world they are interdependent.

QA
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,Oryginalnym wktadem Profesora do
Swiatowej ekonomii stato si¢ takze
potaczenie rozwazan nad nowa teoria
handlu z nowymi modelami wzrostu
gospodarczego, opartymi na roli
endogenicznych czynnikéw zmian”.

In particular, a country’s rate of unemployment depends on the
labor market frictions of its trade partners in addition to its own
labor market frictions. Because such frictions make room for rent-
-sharing between employers and employees, they also impact wages
and inequality of earnings” (Foreign Trade and Investment: Firm-
-Level Perspectives, Harvard University and CIFAR, May 10,
2013). Problematyce relacji mi¢dzy handlem a nieréwno-
$ciami sg poswigcone liczne prace, w tym aktualne z 2014 r.
tj.: . Oleg, E. Helpman The Dynamic Adjustment of Firms and
Workers to Foreign Trade, PDF; G. Grossman, E. Helpman-
Growth, Trade and Inequality, NBER WP 20502; E. Helpman
et.al. Trade and Inequality: From Theory to Estimation.
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W pracach na temat nowej teorii handlu Profesor
E. Helpman zwrécit uwage na to, ze modele handlu
z konkurencja monopolistyczna, w odréznieniu od mo-
deli neoklasycznych, przypisuja kluczows rol¢ indywi-
dualnym firmom, a nie calym krajom. To stwierdzenie
sklonifo E. Helpmana do podazania $ciezka wytyczona
przez rewolucyjny model teorii handlu Marca Melitza,
oparty na zatozeniu heterogenicznosci firm. W tym mo-
delu przyjmuje si¢, ze firma moze eksportowac tylko
wtedy, gdy jej operacyjne zyski na rynku zagranicznym
sa wystarczajaco duze, aby pokry¢ koszty state ekspor-
towania. Model heterogenicznosci firm zostal przez
E. Helpmana wykorzystany do bardzo szerokich badan
nad znaczeniem specyfiki firm nie tylko dla eksportu,
lecz takze dla zatrudnienia, ptac i nieréwnosci docho-
dowych. W tym nurcie mieszczg si¢ takze jego badania
nad korporacjami transnarodowymi, handlem intra-firm,
outsourcingiem i r6znymi alternatywnymi formami orga-
nizacyjnymi firm, opartymi na zr6znicowaniu caﬂ<0vvitej
produkcyijnosci czynnikéw (total factor productivity TFP).

III. WNIOSEK KONCOWY

Przebieg kariery zawodowej oraz dorobek naukowy
Profesora Elhanana Helpmana pokazuje, iz jest On nie
tylko wybitnym naukowcem, lecz takze wybitna osobi-
stoScig, wrazliwg na sprawy publiczne Izraela i krajow
Europy Wschodniej. Jako $wiatowej klasy naukowiec, au-
tor oryginalnych opracowan na temat handlu migdzyna-
rodowego, wzrostu gospodarczego i ekonomii politycznej,
dokonal przelomu w mys$leniu o relacjach mig¢dzy
handlem mi¢dzynarodowym i wzrostem gospodar-
czym. Wykazal, ze w globalizujacej si¢ gospodarce ro$nie
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rola endogenicznych czynnikéw wzrostu, jak innowacje,
postep techniczny, cykl zycia produktu, otwartos¢ go-
spodarek na wymiang¢ miedzynarodows. Podkreslit takze,
iz dominacja konkurencji monopolistycznej na rynkach
mi¢dzynarodowych przesuwa cigzar zainteresowania teo-
rii handlu z relacji migdzy krajami na analize¢ potencjatu
eksportowego heterogenicznych pod wzgledem produk-
cyjnosci firm. Osiagnigciem Pana Profesora jest takze:
ogromne zaangazowanie w mi¢dzynarodowa wspoiprace
naukowa, czego przejawem jest dzialalno$¢ akademicka
w uczelniach Izraela, Stanéw Zjednoczonych i Kanady;
znaczaca liczba wizyt studyjnych w r6znych krajach Eu-
ropy, Azji, Australii; cztonkostwo w amerykanskich i eu-
ropejskich stowarzyszeniach i radach naukowych; liczne
miedzynarodowe nagrody za prace naukows i dziatal-
nos¢ publiczna; dziatalnos¢ doradcza w zagranicznych
instytucjach naukowych, m.in. w Advisory Board, In-
stitute for International Economic Studies, University
of Stockholm, czy w International Scientific Advisory
Board, The Vienna Institute for Comparative Economic
Studies WIIW; dziatalnos¢ edytorska w renomowanych
mi¢dzynarodowych czasopismach naukowych.

Profesor Elhanan Helpman angazuje si¢ takze w spra-
wy publiczne. Petnit wazne funkcje w instytucjach pu-
blicznych Izraela, m.in. jako cztonek Advisory Board of
the Bank of Israel, the Council for National Planning
oraz the National Counsel for Research and Develop-
ment rzadu Izraela. Warto podkresli¢, iz Pana Profesora
taczg wiezi z Polskg — w latach 1946-1957 mieszkat z ro-
dzing w Szczecinie, a po przetomie ustrojowym w latach
90. przyjezdzat do Polski jako cztonek oficjalnej dele-
gacji Izraela oraz z grupa doradcéw Miedzynarodowego
Funduszu Walutowego. Zaangazowal si¢ w odbudowe
polsko-izraelskich stosunkéw dyplomatycznych i gospo-
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darczych oraz transformacje polskiej gospodarki na po-
czatku lat 90. XX wieku. Podczas tych wizyt Profesor
spotykal si¢ z przedstawicielami polskiego rzadu oraz
Narodowego Banku Polskiego, bratl takze udzial w szko-
leniu wysokich ranga funkcjonariuszy rzadu Polski i in-
nych krajow Europy Wschodniej.

Stwierdzam z duzg satysfakcja, iz Profesor Elhanan
Helpman, ze wzgledu na wybitne osiagnigcia naukowe,
zaangazowanie w miedzynarodowa wspotprace nauko-
wa oraz w dziatalnos§¢ publiczng w Izraelu i na rzecz
polskiej transformacji, w pelni zastuguje na uhonoro-
wanie najwyzsza godnoscia akademicka, jaka jest tytut
doktora honoris causa. 7 tego wzgledu w peini popieram
wniosek Wydziatu Nauk Ekonomicznych Uniwersyte-
tu Warszawskiego o przeprowadzenie procedury przy-
znania Profesorowi Elhananowi Helpmanowi doktoratu
honorowego tej uczelni.
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I. PROFESSOR’S SCIENTIFIC AND
ORGANIZATIONAL LIFE HISTORY

rofessor Elhanan Helpman was born on March 30,

1946 in a village of Jalal-Abad in the former So-
viet Union (now Kyrgyzstan) in a family coming from
Poland, which was there during World War II. He spent
the years 1946-1957 in Szczecin, currently he has an
Israeli citizenship. He completed his first degree studies
(BA degree) in economics and statistics and a master’s
degree studies in economics (MA degree) at the Univer-
sity of Tel Aviv. He studied for his doctorate in the years
1971-1974 at Harvard University. In 1974, Professor
E. Helpman started his scientific research and teaching
work at the University of Tel Aviv, where he held a num-
ber of functions, including Director of the Department
of Economics, Director of The Sapir Center for Deve-
lopment, Director of the Foerder Institute for Economic
Research and The Sackler Institute for Economic Stu-
dies. Since 2004, he has been professor emeritus at Tel
Aviv University. The year 1997 marks the beginning of
Professor E. Helpman’s academic work at Harvard Uni-
versity, since 2002 he has worked in the post of Galen
L. Stone Professor of International Trade, and since
2003 he has served as the Faculty Associate at The Insti-
tute for Quantitative Social Science. Already in the early
1990s, Professor E. Helpman was also associated with
The Canadian Institute for Advanced Research, where
since 2004, he has served as director of the Program on
Institutions, Organizations and Growth.
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Professor E. Helpman has a huge legacy as a visiting
professor, among others at the Massachusetts Institute of
Technology, The Hebrew University of Jerusalem and nu-
merous European, Asian and Australian universities. He
gave dozens of renowned invited lectures, among others,
the Frank Graham Memorial Lecture at Princeton Uni-
versity, the Schumpeter Lecture of the European Eco-
nomic Association, the Walras-Bowley and Frisch Lectu-
rers of the Econometric Society and the Ohlin Lectures
at the Stockholm School of Economics.

Professor E. Helpman is a member of many inter-
national committees and scientific boards, he has also
served as editor of magazines such as the Journal of In-
ternational Economics, European Economic Review, and the
Quarterly Journal of Economics. He is a member of pres-
tigious scientific associations - the Israeli Academy of
Sciences and Humanities, Foreign Honorary Member
of the American Academy of Arts and Sciences; a mem-
ber of the European Academy of Sciences and Arts;
a Corresponding Fellow of the British Academy, and
Distinguished Fellow of the American Economic As-
sociation. In 2010, he was awarded the title of hono-
rary doctor by the Catholic University of Louvain.
During his academic career, the Professor has been
honoured with numerous awards, including the Bern-
hard-Harms Prize, the Kiel Institute for World Econo-
mics; Erwin Plein Nemmers Prize in Economics, North-
western University, Onassis Prize in International Trade,
London; EMET Prize, The A.M.N. Foundation for the
Advancement of Science, Art and Culture and many more.

Professor E. Helpman is a distinguished scientist, who is
involved not only in the scientific, research, educational,
editorial activity, but also in public life. He held impor-
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tant positions in the public institutions of Israel, among
others, as a member of the Advisory Board of the Bank
of Israel, the National Council for Planning and the Na-
tional Counsel for Research and Development of the
government of Israel.

Professor’s involvement in the relations between
Israel and Poland, as well as in the Polish transfor-
mation are also worth emphasising. In 1990, he was
a member of the economic delegation, which arrived
with the Israeli Foreign Minister to renew the diplo-
matic relations between Israel and Poland. At the time,
Professor E. Helpman made a visit to the Polish cen-
tral bank, the Ministry of Finance, and the Ministry
of Economic Affairs; he also met the Prime Minister
and members of parliament. In the subsequent years,
when Professor Leszek Balcerowicz headed the NBP,
Professor E. Helpman was a member of the delega-
tion which visited the NBP within the framework of
a training programme, organised in cooperation with
the International Monetary Fund for the key govern-
ment officials (top government officials) from the Eastern
European countries.

[I. SCIENTIFIC ACHIEVEMENTS

Professor Elhanan Helpman is one of the most emi-
nent scientists in the world, dealing with a wide array
of issues in international trade and economic growth.
He has huge, world-class scientific achievements, he is
the author and co-author of 18 books and over 150 ar-
ticles in renowned international journals. Professor’s
publications have made an original contribution to the
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new perception of the sources and causes of international
trade in the conditions of economies of scale and imper-
fect competition. Owing to these publications, Professor
E. Helpman became the creator of many principles and
models of the new trade theory, which have complete-
ly changed the traditional approach to the sources and
benefits of trade, based on comparative advantages (such
as Ricardo’s and Heckscher-Ohlin’s). Already in the
1980s, he published alone (Helpman 1981) and co-au-
thored (Helpman and Krugman 1985) the works, which
integrated the neoclassical models of the proportion of
production factors with the concepts of intra-industry
trade in the conditions of monopolistic competition. The
analysis of the new trade theory, taking into account
the increasing returns to scale, imperfect competition,
technological change, and the international transfer of
knowledge, was deepened in the subsequent publications
from the 1990s (e.g. Grossman, Helpman 1997, 1998,
Helpman 1998, 1999). The new trade theory has been
incorporated into the mainstream of international econo-
my, which should be regarded as Professor E. Helpman’s
immense merit.

The Professor’s original contribution into the world
economy is also manifested through a combination of
reflection on the new trade theory with the new mo-
dels of economic growth, based on the role of endoge-
nous change factors. E. Helpman’s publications, entitled
Growth and Foreign Trade of 1989 and 1991, as well as En-
dogenous and Macroeconomic Growth Theory of 1992, should
be recognised as his pioneering work in this area. The
numerous works of 1990s and the first decade of this
century, authored by the Professor himself or in joint
authorship with G. Grossman, were devoted to the prob-
lem of endogenous growth, relationship between foreign
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trade, innovation and economic growth. Particular em-
phasis should be placed on the analysis of the role of
endogenous innovation, quality ladders and endogenous
product life cycle in the growth process, as well as, on
linking these phenomena with international exchanges,
presented in these publications.

Professor E. Helpman skilfully combined the issues of
trade and growth with the analysis of the political and so-
cial economy. Here, I am referring to the relationship be-
tween rent seeking, group interests and international trade,
analysed in the works such as: Special Interest Politics or Inte-
rest Groups and ‘Trade Policy (together with G. Grossman), as
well as the study of the problems of the labour market, un-
employment and wage inequalities in the context of open
economies. In the article from 2013, the Professor rightly
pointed out, that the “rates of unemployment vary across
countries and in a trading world they are interdependent.
In particular, a country’s rate of unemployment depends on
the labour market frictions of its trade partners in addition
to its own labour market frictions. Because such frictions
make room for rent-sharing between employers and em-
ployees, they also impact wages and inequality of earnings”
(Foreign ‘Trade and Investment: Firm-Level Perspectives, Harvard
University and CIFAR, May 10, 2013). Numerous works,
including the one of 2014, are devoted to the problem of
a relationship between trade and inequality, i.e.: I. Oleg,
E. Helpman The Dynamic Adjustment of Firms and Workers
to Foreign Trade, PDF; G. Grossman, E. Helpman: Growth,
Trade and Inequality, NBER WP 20502; E. Helpman et.al.
Trade and Inequality: From Theory to Estimation.

In the works on the new trade theory, Professor
E. Helpman drew attention to the fact that the business
models of monopolistic competition, in contrast to the
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neoclassical models, attribute the key role to individual
companies rather than to entire countries. This state-
ment led E. Helpman to choosing the path marked by
Marc Melitz’s revolutionary model of trade theory, based
on the assumption of heterogeneity of the companies.
In this model, it is assumed that the company can ex-
port only if its operating profits on the foreign market
are large enough to cover the fixed costs of exporting.
The model of the companies’ heterogeneity was used by
E. Helpman in very extensive research on the significance
of the companies’ specificity, not only for exports but
also for employment, wages and income inequality. Also
his research on transnational corporations, intra-firm
trade, outsourcing and various alternative organisational
forms of companies, based on the diversity of the total
productivity of factors (total factor productivity TFP),
is this trend.

III. CONCLUSION

Professor Elhanan Helpman’s career and scientific
achievements show that he is not only an outstanding
scientist, but also an outstanding personality, sensi-
tive to the public affairs of Israel and the countries of
Eastern Europe. As a world-class scientist, an author of
original papers on international trade, economic growth
and political economy, he made a breakthrough in
the thinking about the relationship between inter-
national trade and economic growth. He showed
a growing role of endogenous growth factors, such as in-
novation, technological progress, product life cycle, the
openness of economies to international trade in a glo-
balising economy. He also stressed that the dominance
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of monopolistic competition in international markets
shifts the burden of interest in the theory of trade re-
lations between countries onto the analysis of export
potential of the companies, which are heterogeneous in
terms of productivity. Professor’s another achievement
is also his huge commitment to international scientific
cooperation, which is reflected in his academic activi-
ties in the universities of Israel, the United States and
Canada; a significant number of study visits to various
countries in Europe, Asia, Australia; his membership in
the American and European associations and scientific
boards; his numerous international awards for scientific
work and public activity; for his advisory activities in
foreign scientific institutions, including the Advisory
Board, Institute for International Economic Studies,
University of Stockholm; or the International Scientific
Advisory Board, The Vienna Institute for Comparative
Economic Studies WIIW; as well as his editorial activi-
ties in renowned international journals.

Professor Elhanan Helpman has also been involved in
public affairs. He held important positions in the pub-
lic institutions of Israel, among others, as a member of
the Advisory Board of the Bank of Israel, the National
Council for Planning and the National Counsel for Re-
search and Development of the government of Israel. It
is worth noting that Professor has ties with Poland — in
the years 1946-1957, he and his family lived in Szczecin,
and after the turn of the political system in the 1990s,
he visited Poland as a member of an official delegation
of Israel and a group of advisers of the International Mo-
netary Fund. He was engaged in the reconstruction of
the Polish-Israeli diplomatic and economic relations and
the transformation of the Polish economy in the early
1990s. During these visits, the Professor met with the
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representatives of the Polish government and the Polish
National Bank, he also participated in the training of
high-ranking government officials of Poland and other
Eastern European countries.

I declare, with great satisfaction that Professor El-
hanan Helpman, due to his outstanding scientific
achievements, involvement in international scientific co-
operation, and public activity in Israel and in favour of
the Polish transformation, fully deserves to be honoured
with the highest academic dignity, which is the title of
doctor honoris causa. For this reason, I fully support the
request of the Faculty of Economic Sciences to carry out
the procedure of granting Professor Elhanan Helpman
the honorary doctorate of this university:

DL
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»(...) Professor Elhanan Helpman (...)
fully deserves to be honoured with
the highest academic dignity, which is
the title of doctor honoris causa”.
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Tuz przed uroczystoscia, w gabinecie rektora UW. Od lewej stoja:
prof. Andrzej Cieslik, promotor, prof. Jan Jakub Michatek, dziekan
Wydziatu Nauk Ekonomicznych UW, prof. Marcin Palys, rektor UW,
prof. Elhanan Helpman, prof. Gene M. Grossman, recenzent
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Just before the ceremony; in the office of the rector of the University
of Warsaw. From left: Professor Andrzej Cieslik, a promoter,
Professor Jan Jakub Michatek, Dean of the Faculty of Economic
Sciences, Professor Marcin Palys, rector of the University;,

Professor Elhanan Helpman, Professor Gene M. Grossman, reviewer
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Otwarcie uroczystosci. Od lewej:

prof. Jan Jakub Michatek, prof. Elhanan Helpman,

prof. Marcin Palys, prof. Andrzej Cieslik

Opening the ceremony. From left: Professor Jan Jakub
Michalek, Professor Elhanan Helpman, Professor Marcin
Palys, Professor Andrzej Cieslik

Laudacje wygtasza promotor, prof. Andrzej Cieslik
Laudation speech delivered by promoter,
Professor Andrzej Cieslik
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Przemawia dziekan Wydziatu Nauk Ekonomicznych UW,
prof. Jan Jakub Michatek

Speech of Dean of the Faculty of Economic Sciences,
Professor Jan Jakub Michalek

Wreczenie dyplomu doktora honoris causa Uniwersytetu
Warszawskiego prof. Elhananowi Helpmanowi

Presentation of the University of Warsaw’s honoris causa diploma to
Professor Elhanan Helpman
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Przemawia Doktor honoris causa Speech of Doctor honoris causa
Uniwersytetu Warszawskiego, of the University of Warsaw,

prof. Elhanan Helpman Professor Elhanan Helpman
Rektor UW, prof. Marcin Palys Rector of the University of Warsaw,
wrecza prof. Elhananowi Helpmanowi  Professor Marcin Palys hands
Medal Uniwersytetu Warszawskiego Professor Elhanan Helpman

Medal of the University of Warsaw
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Honourable Rector, Distinguished Professor re-
ceiving the honorary degree of doctor honoris causa
of the University of Warsaw,

Members of the Senate,

Dean,

Ladies and Gentlemen,

t is a great privilege and honor for me to deliver today

a laudation conferring the honorary degree of doctor
onoris causa upon Professor Elhanan Helpman from Har-
vard University. The institutions of higher education be-
stow this degree upon those who have contributed in an
outstanding way to reaching the aims they serve. Broadly
speaking, these aims amount to the discovery and dissemi-
nation of new knowledge and its use for the benefit of
societies. Professor Helpman meets these criteria perfectly.

Professor Helpman has a very impressive research cv.
Like many of the other great economists, he has worked
in many areas of economics including open economy mac-
roeconomics, trade under uncertainty, new international
trade theory, endogenous growth theory, and political
economy to mention just the most important examples.
His colleagues in academia often call him ‘a researcher in
transition” who is constantly redefining his fields of inte-
rests by altering the questions asked and the techniques
used. His most important contributions to the field of
economics include the following areas: the theory of in-
ternational trade under imperfect competition (i.e. in-
tra-industry trade), the theory of multinational firm, the
relationship between innovation and trade as well as firm
heterogeneity and international trade.
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Professor Elhanan Helpman was born on the 30th of
March 1946 in Jalal-Abad located in the southern part of
the former USSR, presently Kyrgyzstan. His family shared
the fate of many Polish families which used to live in the
former Polish eastern territories which were annexed by
the Soviet Union in September 1939 as a result of the
Ribbentrop-Molotov Pact. Eventually, he and his family
managed to return to new Poland which itself turned out
to be under the communist rule. Until eleven years of age
he lived and attended primary school in Szczecin before
the Helpman family left for Israel in 1957.

His subsequent education as well as his future aca-
demic career have been closely associated with two re-
nowned academic institutions, namely Tel Aviv Uni-
versity in Israel and Harvard University in the United
States of America. First, he received his Bachelor of Arts
degree with distinction (cum laude) in the field of eco-
nomics and statistics from Tel Aviv University in 1969.
Two years later he earned the degree of Master of Arts
in Economics also with distinction (summa cum laude)
from Tel Aviv University. In 1971 he went to the Uni-
ted States to continue his studies at the doctoral level.
He received his Ph.D. degree from Harvard Universi-
ty in 1974. Immediately after receiving his PhD degree
he returned to Israel to become a lecturer at Tel Aviv
University. In 1976 he returned to the US as a visiting
lecturer at the department of economics at the Univer-
sity of California in Berkeley. After completing his stay
in the US he returned to Tel Aviv and was promoted to
a senior lecturer.

Professor Helpman took his first sabbatical between
1977 and 1979 and visited the department of econo-
mics at the University of Rochester where he stayed for
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two years. While in Rochester he started thinking about
expanding neoclassical trade theory by introducing the
elements of imperfect competition to take account of in-
tra-industry trade — an important feature of contemporary
international trade patterns which is especially important
in the context of North-North trade among developed
countries. In 1978 he was promoted to Associate Profes-
sor and in 1981 to Professor of Economics at Tel Aviv
University. From 1981 to 1982 he served as Chairman of
the Department of Economics in Tel Aviv. Having com-
pleted his term as Chairman in Tel Aviv in 1982 he went
on leave, first visiting Harvard University and later MIT.
During his stay at Harvard he started working on the in-
tegration of multinational corporations into international
trade theory. When he moved to MIT in 1983 he started
research collaboration with Paul Krugman. They initial-
ly intended to write a series of papers on trade theory
under imperfect competition. However, their cooperation
eventually resulted in their first famous and widely cited
monography entitled Market Structure and Foreign Trade:
Increasing Returns, Imperfect Competition, and the International
Economy which has still been used as a graduate textbook.
According to Google Scholar this book has been cited over
7000 times.

Professor Elhanan Helpman returned from the US to
Tel Aviv in 1984 and in 1985 he became the director
of the Sapir Center for Development. He visited MIT
in 1987 and the Department of Economics at Harvard
University in 1988. During this time he started his
long-term and highly productive cooperation with an-
other famous professor — Gene Grossman from Princeton
University who is also here with us today. This coopera-
tion resulted in a number of highly cited papers on the
relationship between international trade and economic
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growth. In addition, they wrote their famous and widely
cited monography entitled Innovation and Growth in the
Global Economy which has also been used as a graduate
textbook. According to Google Scholar this book has
been cited almost 13,000 times.

L

»(...) Professor Elhanan Helpman has gained
unquestioned international recognition for his
theoretical and empirical work in the discipline
of international economics.”

Upon returning to Tel Aviv in 1988 Professor Helpman
was appointed the Archie Sherman Professor of Interna-
tional Economic Relations. He remained in this position
until his retirement from Tel Aviv University in 2004. In
the meantime he was also the director of the Foerder Insti-
tute for Economic Research between 1990 and 1992 and
the director of the Sackler Institute for Economic Studies.
Professor Elhanan Helpman visited Harvard University
again in 1991-1992 and 1996-1997. In 1997 he was ap-
pointed Professor of Economics there and in 2002 he be-
came the Galen L. Stone Professor of International Trade,
a position he currently holds.

Professor Elhanan Helpman has lectured at many top
foreign academic institutions. This list includes the Euro-
pean University Institute, the London School of Econo-
mics, Oxford University, Princeton University, the Stock-
holm School of Economics, as well as the universities of
Illinois, Michigan, Rochester, Toronto, and Warsaw; as well
as many other top institutions too numerous to list here
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Professor Elhanan Helpman has gained unques-
tioned international recognition for his theoretical
and empirical work in the discipline of international
economics. Professor Helpman’s scholarly achieve-
ments embrace over 150 publications in renown in-
ternational journals, most of which have become part
of the canonical literature in international economics
and have been widely cited by many researchers in
this field. Some of Professor Helpman’s papers were
written together with many other very well-known
economists such as: Gene Grossman, Paul Krug-
man, Daron Acemoglu, Phillipe Aghion, Paul An-
tras, Avinash Dixit, Marc Melitz, Paul Neary, Da-
niel Trefler, Stephen Yeaple and more recently also
Oleg Itskhoki.

His fundamental contributions to the literature in-
clude many studies dealing with various research aspects
of international economics. It is not possible to even
enumerate and briefly discuss all of them in this short
laudation speech. Therefore, let me focus on a few of
the areas, in which Professor Helpman is intensively ci-
ted worldwide and commonly regarded as being among
those economists who made seminal contributions to
their development. These areas include the so-called
new international trade theory, the theory of multi-
national enterprise, the theory of endogenous growth
and, most recently, trade and foreign direct investment
with heterogeneous firms. The pioneering significance
of Professor Helpman’s contributions in all these areas
was emphasized unanimously by all three external re-
viewers whose opinions served as the foundation for the
decision of the Senate of the University of Warsaw to
confer the honorary degree of doctor honoris causa upon
professor Elhanan Helpman today.
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With respect to the new international trade theory,
Professor Helpman'’s original contribution is his single-au-
thored theoretical study on product differentiation and in-
ternational trade entitled International trade in the presence of
product differentiation, economies of scale and monopolistic compe-
tition: a Chamberlin-Heckscher-Ohlin approach published in the
Journal of International Economics in 1981. This paper,
cited more than 1300 times according to Google Scholar,
integrated the new and the old explanations for interna-
tional trade into a single unified two-sector general equi-
librium framework called the Chamberlin-Heckscher-Ohlin
(CHO) model. This allowed him to demonstrate that the
standard neoclassical Heckscher-Ohlin model could be re-
garded as a special case of the more general CHO frame-
work. In addition, he demonstrated that in the CHO
model two different types of trade — intra-industry and
inter-industry trade between countries — can coexist and
their shares are determined by the similarity in their re-
lative factor endowments. This seminal paper paved
the way for subsequent research in the area of new in-
ternational trade theory that was summarized in his
chapter on economies of scale and imperfect competi-
tion published in the 1984 Handbook of International
Economics, as well as in his 1985 book Market Structure
and Foreign Trade: increasing returns, imperfect competition,
and the international economy coauthored with Paul Krug-
man. These two very important publications reviewed
the current state of knowledge in the new international
trade theory at that time, and were essential readings
for trade economists as well as graduate students who
worked in this field.

With regard to the theory of multinational enterprise,
Professor Helpman’s original contribution is his single-
-authored theoretical study on the vertically integrated
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multinational enterprise entitled A simple theory of interna-
tional trade with multinational corporations published in the
Journal of Political Economy in 1984. This paper exami-
ned the nexus between trade and foreign direct invest-
ment, an important issue as multinational enterprises
are not only very large foreign investors but also play
a very important role in determination of international
trade flows. This paper aimed at building a theory of the
multinational enterprise that could be easily integrated
into the new trade theory in a way that would shed light
on the volume of trade, the share of intra-industry trade,
and the share of intra-firm trade. This paper was the first
general equilibrium model of multinational enterprise
that already in the early 1980s studied the reasons for,
and the consequences of, international fragmentation of
production done within the firm. This fragmentation was
achieved through splitting the value chain and locating
particular stages of the production process that differed
in terms of factor intensity in different countries that dif-
fered in terms of their relative factor endowments. This
paper paved the way for the subsequent MNE general
equilibrium models authored by Professor Helpman as
well as his followers. This seminal paper received so far
over 2300 citations according to Google Scholar.

With respect to the endogeneous growth theory Pro-
fessor Helpman first attempted to develop a dynamic
model that would trace out the shifts in comparative
advantage over time. Not pleased with their results,
in 1986 he decided to combine efforts with professor
Gene Grossman from Princeton University who also be-
came interested in the topic at that time. This was the
beginning of their long term friendship and very pro-
ductive research cooperation. First, they published the
paper entitled Product development and international trade
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in the Journal of Political Economy in 1989. This paper
developed a multi-country, dynamic general equilibrium
model of product innovation and international trade to
study the creation of comparative advantage through
research and development and the evolution of world
trade over time. This seminal paper was a natural ex-
tension of the static CHO model of international trade
with differentiated products to which the R&D sector
was added. In this model innovative firms hired skilled
workers to invent new products and they covered the
costs of the R&D activity with future profits. The
model predicted the emergence of multinational cor-

»-Many of his works were of a pioneering nature,
significantly contributing to the development of
both the theory as well as empirical research in the
field of international economics.”

porations and showed that the extent of multinational
activity would be increasing over time. This seminal
paper received over 600 citations according to Google
Scholar. While this is somewhat lower as compared to
other papers on trade and growth they wrote together
a few years later, it must be remembered that it was the
research experience accumulated during their joint work
on this seminal model that allowed them to write many
other papers devoted to studying the interactions be-
tween international trade and economic growth. These
were later published in the American Economic Review,
the Economic Journal, the Review of Economic Studies,
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and the Quarterly Journal of Economics, as well as their
widely cited book entitled Innovation and Growth in the
Global Economy.

More recent research interests of Professor Helpman
moved toward empirical studies including international
knowledge spillovers as well as firm heterogeneity. Un-
fortunately, due to the time constraints I am not be able
to discuss all these lines of research even very briefly.
Nevertheless, even this very limited survey of the scien-
tific achievements of Professor Helpman clearly shows
that he is a world class scholar with international es-
teem. Many of his works were of a pioneering nature,
significantly contributing to the development of both
the theory as well as empirical research in the field of
international economics. For his contributions to econo-
mics he received a large number of prestigious awards.
These include Yavor Prize (1989), Mahalanobis Me-
morial Medal (1990), Israel Prize (1991), Feher Prize
(1995), Bernhard-Harms Prize (1998), Rotschild Prize
(2002), EMET Prize (2002), William H. Riker Award
(2002), Erwin Plein Nemmers Prize (2010), and Onassis
Prize (2012). He is also a holder of Doctor Honoris Cau-
sa degree awarded by the Catholic University of Louvain
in Louvain-la-Neuve in Belgium (2010).

Further proof of Professor Helpman academic position
lies in his editorial activity in numerous leading scientific
journals in the field of economics. He was or currently is
an editor or member of the editorial boards of the follow-
ing journals: the Annual Review of Economics, the Bank
of Israel Economic Review, the Economic Quarterly, Eco-
nomics Letters, Economic Policy, Empirica, the European
Economic Review, the International Journal of Finance
and Economics, the Journal of Economic Integration, the
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Journal of the European Economic Association, the Jour-
nal of International Economics, the Journal of the Japa-
nese and International Economies, the Quarterly Journal
of Economics, the Review of International Economics,
Regional Science and Urban Economics, the Review of
the World Economics, Studies in International Econo-
mics and Institutions, and the World Economy:.

In addition to being a great scientist Professor Help-
man has an extensive non-academic experience. In par-
ticular, he has often acted as a policy advisor in various
public institutions in Israel. In particular, he was a mem-
ber of the advisory board and advisory committee of the
Bank of Israel, a member of the Council for National
Planning at Israel’s Ministry of the Economy and Plan-
ning, a member of the Committee for the Development
of Scientific and Technological Infrastructure, a member
of the National Council for Research and Development,
as well as many other institutions. He contributed to
the re-establishment of political and economic ties be-
tween Israel and Poland in the beginning of the 1990s,
immediately after the beginning of political and econo-
mic transition in Poland. In particular, he accompanied
the Minister of Foreign Affairs of Israel during his visit
to Poland in 1990. Since then he was a frequent visitor
to Poland. In particular, he was a member of the team of
experts who visited the National Bank of Poland to pro-
vide training to Polish economists and government offi-
cials. This was a time when many teams of experts from
various countries arrived in Poland with various offers of
assistance or simply to examine the situation. In order
for this transformation to succeed, the involvement and
support of developed countries was essential. However, it
was not only financial aid, indispensable in creating the
material foundations for economic activity, but of even



> 07 <

greater importance was the assistance with the forma-
tion of human capital and the diffusion of knowledge of
modern economics.

Professor Helpman visited the University of Warsaw
several times in the years 2004-2014 and gave invited lec-
tures on recent developments in the theory of internatio-
nal trade to graduate students enrolled at the prestigious
and highly selective International Economics program.
He also contributed to the development of the Warsaw
International Economic Meeting (WIEM) conference,
probably the best conference in the region of Central and
Eastern Europe, at which he was a keynote speaker.

To end this laudation, I would like once again to ex-
press my great joy and satisfaction that the University
of Warsaw has included an economist, one of the most
prominent world-class scholars, and our friend, among
those outstanding individuals honored with the degree
of doctor honoris causa. Let me close this laudation speech
by saying that in addition to his great scientific achieve-
ments I have always admired his kindness and modesty.
For me personally Professor Elhanan Helpman has al-
ways been a role model, and I hope that the next gene-
rations of international economists will take you as an
example as well.

Thank you very much for your attention.

DL
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Professor Elhanan Helpman
and the Faculty of Economic Sciences, UW

would like to congratulate Professor Elhanan Help-

man on this honorable award that he has received
today from the University of Warsaw. As the Dean of the
Faculty of Economic Sciences I would like to congratu-
late you personally and on behalf of my colleagues
— those who attend today’s ceremony and those who
could not be here with us. I am especially pleased that
the timing of this ceremony coincidences with the 200
anniversary of the University of Warsaw, which is proba-
bly the best university in Poland. I am also happy that
Professor Elhanan Helpman visited our University several
times and has a very close relationship with Poland.

Professor Elhanan Helpman is certainly one of the
best known contemporary economists, especially
amongst trade economists. A formal indication of his
status is reflected by his presence in world literature. In
May 2016 Google Scholar indicated more than 82 thou-
sand citations and references of his works. It is also worth
mentioning that amongst the top 50 best economists in
the world — according to the ideas ranking — 10 of them
are from Harvard University — like Professor Elhanan
Helpman.

Let me cite here Professor GianMarco Ottaviano, who
reviewed the achievements of our honorary doctor. Pro-
fessor “Elhanan Helpman has explored the links between
trade, foreign direct investment, economic growth and
political economy.” And those intellectual achievements
of Elhanan Helpman are outstanding.
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I will not spend more time on a detailed description
of all the achievements of professor Helpman, which
have already been presented by Professor Cieslik. Here
I would like to enumerate only five of the most frequent-
ly cited works by Professor Elhanan Helpman, which
perfectly reflect the broad spectrum of his interests and
major contributions to contemporaryeconomic literature.

The most frequently cited book is entitled: Innovation
and growth in the global economy — written jointly with Pro-
fessor Gene Grossman — which was published in 1991,
by MIT Press. This book has more than 12.5 thousand
references and citations. The second one is the book:
Market structure and foreign trade: increasing returns, imper-
fect competition, and the international economy; written
jointly with Professor Paul Krugman and published in
1985 by Cambridge UP. The third one is the paper Inter-
national R&D spillovers, published jointly with Professor
David Coe in the European Economic Review in 1995.
The fourth best known text is entitled: Protection for sale,
which was published in the American Economic Review
in 1994. Finally, number five on the list is the paper
Export versus FDI with heterogeneous firms, written jointly
with Marc Melitz and Stephen Yeaple and published in
the American Economic Review in 2004. It must be said
that all of these texts have been used in the majority of
renowned universities as standard literature for graduate
and Ph.D. students specializing in international econo-
mics and other areas.

I would like to refer to one specific text, cited by the
majority of trade policy economists, which is especially
important for me. The paper Protection for sale was pub-
lished in the American Economic Review in 1994, and
co-authored with Professor Gene Grossman, siting with
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us today. This text has been referenced more than 4,5
thousand times in world literature and is probably the
best known paper in the area of the political economy
of trade policy.

This model of political economy assumes that the
government’s objective function considers the trade-off
between the benefits to special interest groups, resulting
from trade protection, and the welfare of all consumers,
which can be maximized under free trade. The interest
groups, represented by lobbyists, pay financial contribu-
tions which are desired by governments in order to win
electoral campaigns. On the other hand the chances of
winning elections depend on the overall number of vo-
ters and their social welfare. Thus, the model explains
why governments are sometimes tempted to protect
some interest groups in exchange for pecuniary benefits.
I have to apologize to both professors for over simpli-
fying the conclusions of this quite sophisticated model.
It is worth mentioning that the model was empirically
tested for the American economy by Goldberg and Mag-
gi and revealed that the US government attaches about
90 times higher value to social welfare in comparison to
sectoral interest groups.

This model of political economy was especially im-
portant for me for a couple of reasons. First, it enables
me to explain to our students why governments so fre-
quently apply different forms of protectionism, despite
the general argument in favor of liberal international
trade. Second, it explains the role of international trade
agreements, committing governments to liberalize their
trade policies and not increase sectoral protection. Third,
it provoked a number of country studies, testing em-
pirically the goals of governments. We also tested the
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Grossman-Helpman model for Poland with early nineties
data and confirmed that at that time the government
was attaching much higher values to general social wel-
fare. Finally, this model of political economy should be
treated as guideline for every government willing to win
elections. It should attach much higher value to the so-
cial welfare of the whole society and not to particular in-
terest groups. I do believe that this guideline is universal
for every government, including the Polish one as well.

Dear Professor Helpman! Dear Elhanan! Let me con-
gratulate you once again on behalf of all the members of
our Faculty and wish you all the best for your future ca-
reer and your private life. I want to pass my best wishes
to Mrs. Ruth Helpman as well.

Ll
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We also tested the Grossman-Helpman
model for Poland with early nineties
data and confirmed that at that time the
government was attaching much higher
values to general social welfare.”
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zuje si¢ niezmiernie zaszczycony ze otrzymuje ty-

tul doktora honoris causa Uniwersytetu Warszaw-
skiego, znakomitej dwusetletniej instytucji, ktora jest
najwazniejszym centrum badan i edukacji w Polsce. Dla
mnie osobiscie, by¢ uhonorowanym w ten sposob jest
szczegOlnie znaczace, poniewaz spedzilem pierwsze jede-
nadcie lat mojego zycia w Polsce, wigc to wydarzenie jest
dla mnie w pewnym sensie powrotem do domu. Niestety,
moja znajomos¢ jezyka polskiego jest zbyt ograniczona,
aby kontynuowac to przeméwienie w jezyku polskim.
Dlatego teraz przejde na angielski, ktory, cho¢ nie jest
moim jezykiem ojczystym, jest moim jezykiem zawodo-
wym od ponad czterdziestu lat.

I have been a scholar of economics for most of my
adult life. During this prolonged time span I have been
lucky in at least two respects. First, I have had wonderful
collaborators for my research projects, including Assaf
Razin, Paul Krugman, Marc Melitz, and Pol Antras, but
especially Gene Grossman, who has been my close friend
and co-author for the last 30 years. Gene is an econo-
mist of great distinction, whose inspiration, penetrating
insights, and good sense have been indispensable in our
work. Second, my professional life has overlapped with
an extraordinary period in the evolution of economic
research, during which entire fields — such as macroeco-
nomics, public economics, and industrial organization
have been fundamentally transformed. Although over
the years I worked in a number of fields, my main focus
has been on foreign trade, political economy and eco-
nomic growth. Each one of these areas has truly been
revolutionized during my professional lifetime and in the
case of foreign trade more than once. Just witnessing and
closely following these developments has been an intel-
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lectual feast, while actively participating in their shaping
and molding has been a tremendous privilege indeed.

Our understanding of the complex forces that shape
trade and foreign direct investment has improved im-
mensely over the years. Because the world economy has
been changing, however, it has been repeatedly necessary
to reexamine existing beliefs, to modify analytical frame-
works in view of new evidence, and to devise imaginative
ways for empirically studying insights that emerged from
the theory. This research enterprise has entailed a con-
tinuous race between a changing world economy and the
adaptation of scholarship to ever-new circumstances.

While the traditional approach to foreign trade was
adequate for explaining the first wave of globalization
that began in the last quarter of the 19" century and
ended with World War I, it proved inadequate for ex-
plaining the second wave of globalization that began af-
ter World War II. To understand the latter, it has been
necessary to depart from a sectoral view of trade flows
and to highlight the role of business firms in designing
products, developing technologies, and making strategic
business decisions concerning foreign trade and invest-
ment. Of particular interest are their choices involving
countries from which to source inputs and services and
countries in which to sell their products. Novel analy-
tical frameworks that explicitly account for these activi-
ties have been developed, delivering important insights
about specialization patterns in the world economy and
the role of multinational corporations in global supply
chains. On the empirical side, novel data sets and quan-
titative methods have been developed, making effective
use of these theoretical understandings. This work has
been instrumental, for example, in designing reliable
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estimates of the impact of trade liberalization on pro-
ductivity, wages, and inequality, outcomes about which
we care deeply.

The same applies to the analysis of economic growth,
and particularly to the impact of globalization on growth
trajectories of rich and poor countries, and the interde-
pendence between them. During our lifetime economic
growth has lifted hundreds of millions of people out of
extreme poverty. Yet, while inequality in income per capi-
ta has declined across countries, it has increased with-
in countries. How important has globalization been in
shaping these outcomes? Does trade integration speed
up economic growth? Does it adversely affect particu-
lar segments of society? Answering questions of this
type has been a major challenge for our profession. And
while we cannot claim victory yet, we can claim with
a high degree of confidence that the research in which
we have been privileged to participate has contributed
to a much-improved understanding of the functioning of
our ever-changing world economy.

When Gene Grossman and I started our research on
sources of economic growth about 30 years ago, we em-
phasized the role of innovators who develop products
and technologies, but also the impact of international
trade on the incentives to invest in research and deve-
lopment. As it happens, foreign competition affects these
incentives — and thereby growth — through multiple
channels, including technological imitation by less-de-
veloped countries. Foreign competition of this type af-
fects innovation and growth in every rich country. This
combination produces important interactions between
the growth of advanced economies and the growth of less
developed-countries, mediated by international trade.
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More recently, we have examined how capacities to inno-
vate, which vary across countries, shape wage inequality,
how wage inequality depends on foreign trade, and how
inequality correlates with economic growth. Remarkably,
this research program, by integrating a variety of diverse
elements into a single coherent frameworlk, has been able
to shed light on a host of issues that are of major con-
cern. For example, international knowledge spillovers
that accelerate growth contribute to higher wage ine-
quality. As a result, international integration is good for
growth but bad for the equality of income distribution.

I accept with gratitude this honorary degree. I have
had the pleasure of visiting the University of Warsaw
on several occasions, participating in seminars and con-
ferences. Professors Andrzej Cieslik and Jan Michalek,
who have done important research on international trade
and foreign direct investment, have been generous hosts
during those visits. I very much appreciate their efforts
on my behalf.

Thank you very much. Dzigkuje Wam bardzo.
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